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ACCOUNTING EQUATION
LECTURE -1




MEANING OF AN
ACCOUNTING EQUATION QS

Accounting Equationis a
' mathematical expression

based on Dual Aspects Concept

of Accounting.
—— ___/

We can express i ically as follows:

Assets = Liabilities + Capital
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Effect of Transactions on Accounting Equation

Transaction Affecting
Two Items.

o= O:

As

Transaction Affecting
More Than Two Items
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TE. TopSEts 3
FORMAT
ASSETS = LIABILITY + CAPITAL

S. NO.

TRANSACTION
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Questions Prepare Accounting Equation form the following=
1. Sandeep started business with Cash | #1,00,000 4, Purchased goods on credit 336,000
2. | Purchased furniture for cash 35,000 5. P ¥700
3. Purchas 320,000 6. | Goods costing 340,000 sold at a X’Lé
: 0 4000&7 /
e ) profit of 20% for cash
Sol. shock & 40000 > Ugooo 4 qooY
ASSETS = LIABILITY + CAPITAL
S. NO. TRANSACTION - =
Cash  + Furriboe F Stock, Cyedidor
\- Busines dlerkd with G\ | ) 50000 +— + l00o0oO
A | Porchowed Foxmbove | — Sooo 1 5000
ToTAL GSp0o6 4 Sooo + lopooob
3 | Puvchomd,. Goody —20000 + 20000
Totuhe 75000 + S0 4 20006 + 1boooG
é( | %YCMSt& AN cved, + 34000 +34600
Total 15000 + S0004 5 ({poo + oo + lboooo
5| Renk Yaxd\ — /0o — /00
Tod 14300 + St + Shona + 3 fovo ¢+ 99300
b Saley + 4%o% — 40900 4—'0% 2%
Totd 2.2 3006t S00°




Reocks = o> + CQI'D"M
Cash + Shock
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STAY CONNECTED




